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Legislative framework

The Municipal Budget and Reporting Regulations (MBRR} are designed to achieve a
range of objectives, including improving the local government sphere’s ability to
deliver basic services by facilitating improved financial sustainability and better
medium term planning and policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:

¢ The Municipal Finance Management Act — No. 56 of 2003, Section 71,
+ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements. 28. The monthly
budget statement of a municipality must be in the format specified in Schedule C
and include all the required tables, charts and explanatory information, taking into
account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management
of the budgeting and reporting practices of municipalities by establishing uniform
norms and standards and other reguirements for ensuring fransparency,
accountability and appropriate lines of responsibility in the budgeting and reporting
process and other relevant matters as required by the Act.

$71 Report — Accounting Officer’s Report to the Executive Mayor

In accordance with Section 71(1)} of the Municipal Finance Management Act, the
Accounting Officer submits the required statement on the state of Sundays River
Valley Municipality’s budget reflecting the particulars up until the end of July 2019.

Section 54(1) of the MFMA requires the Mayor of a municipality fo take certain
actions on the receipt of this report to ensure that the approved budget is
implemented in accordance with the projections contained in the Service Delivery
and Budget Implementation Plan.

@@ TEL 042 230 7700
=l FAX: 042 230 1799

B wWww.SRVIM.GOV.ZA

23 MIDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK




Recommendations

{a) That Finance and Administrative Committee notes the contents of the monthly
371 budget statement report and supporting documentations for August 2019.

(b) That the directors ensure that the budget is implemented in accordance with the
Service Delivery and Budget Implementation Pian projections and that spending of
funds and that revenue collection proceeds in accordance with the budget.
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Part 1: In-year budget statements tables

1.1 Table C1: s71 Monthly Budget Statement Summary
EC106 Sundays River Valley - Table C1 Monthly Budget Statement Summary - M0Z August

| 201819 Budget Year 2018720
Description Audited | Original | Adjusted | Monthly | YearTD | YearD | YID | YD | Full Year
Cutcome Budget Budget actual actual budget | variance | varlance | Forecast
R thousands %
Financial Performance | 1
Property rakes - 42154 - 2078 18 424 7026 11398 162% 42154
Service charges - 51 883 - 4093 8116 8 647 {531) 6% 51883
Investment rev enue - 1360 - 223 439 227 2 94% 1360
Translers and subsidies - 86 565 - 293 33613 14428 | 19185 133% B85 565
| Other own revenve - 20060 = 65 160 3H3| (1713 E1% 20060
| Total Revenue fexciuding capital Fransiars = 20202 = 7 w221 BT | 28551 %] 202022
and contributions)
Employee costs - B1 843 - 6 260 12 568 13641 {1 053) 8% 81843
Remuneraton ¢f Councillors - 7441 - 549 1088 1240 (142 -11% 7441
Depreciation & asset impairent - 26 366 - - - 4394 (4 394 -100% 2 366
Finance charges - 28% - - 45 472 (427} -91% 2830
Materials and bulk purchases - 37 604 - 128 2 606 6267 | (3661) -58% 37604
Transfers and subsidies = -1 - = - - - -
Other ex penditure - 87 705 - 2299 5094 14 618 (9 523) -65%; B7 705
Total Expenditure - 243 790 - 9235 21 43 40632 | (19 200) 47% 243790
SurplushDeficit) -1 ey - (1925 40739 6961)| 47751 | -686%  (41768)
Transfers and subsidies - capital {monetary afiog - 68 420 - 7689 13275 11 403 1871 6% 68 420 |
Contributions & Conbibuled asses - - - - - - - -
Surplus/{Deficit) after capital transfers & i %652 | - 5764 54064 |  daaz 4962 | 111T% 2 652
contributions
Share of surplus/ (deficii) of associake - - - - - - - -
Surplus/ {Deficit) for the year - 26 652 - 5764 54 064 4442 | 49622 1117% 26 652
Capital expenditure & funds sources
Capital expenditure - 85020 - 12 090 16 130 14170 2010 14% 85020
Capital transfers recognised N TR = [ ez 1323 | 11190 2044 18% 67139
Bormowing - 8950 - - - 1492 {1 492) 100% 8950
Internally generaied funds - 8930 - 1880 2946 1488 1458 98% §930
Total sources of capital funds - 85020 - 12 090 16 180 1“1, 2010 4% 85020 |
Financial position 1
Total current assets - 93 047 - 78 551 ¥ 93 047
Tokl non cument assels - 741 339 - 726 367 74139
Total cument liabilites - 9772 - 87 907 39772
Total non cument fiabilites - 33178 - 5187 33178
Community wealfvEquily - 761 436 - 711 845 761 436
Cash fiows -
Netcash fom {used) operatng - 92373 - 4326 15 699 15 395 {303) -2% 92373 |
Net cash fom {used) investing - {84 290) - (12 090) {15 116) (14 048) 1067 -3% {84 290)
Net cash from {used) inancing - (4 459) - (110 {110 {743) (633) 85% 14 459)
Cashicash equivalents at the monthlyear end - 7763 - | - 677 4743 4 066 8% 3829
Debtors & creditors analysis 0-30 Days | 31-60 Days | 64-90 Days i 91-120 Days : 121150 Dys | 151180 Dys 18: 3:& Over 1¥r Total
Debtors Age Analysis T i ' 1 ;
Total By Income Source 6154 1118 4840 2407 2607 2383 77089 - 106 568
Creditors Age Analysis
Total Creditors 7305 4255 | 755 - 14 249 - . 12 580

TEL: 042 230 7700
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Explanatory Notes: Table C1: s71 Monthly Budget Statement Summary

The summary statement of financial performance shows monthly actual operating
revenue of R 15 million and monthly actual operating expenditure of R 9.2 Million.
The municipality had a net surplus of R 5.8 Million for the month ended on August 2019.
Actual capital expenditure for the month ended August 2019, is R 12.1 Million.

Cash and cash equivalents — Bank amounted to R 677 Thousand as at 31 August 2019.

Outstanding debtors and creditors amounted to R 106.6 Million and R 12.6 Million
respectively as at 31 August 2019.

The municipadlity’s financial health although a surplus is shown in the financial
performance remains a concern. Financial sustainability if not monitored can
negatively impact on service delivery.
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1.2 Table C2: Financial Performance (standard classification)

EC106 Sundays River Valley - Table G2 Monthly Budget Statement - Financial Performance {functional classification) - M02 August

2018119 Budget Year 2019/20
Description Ref " Audited | Originai | Adjusted | Monthly | YearT0 | YewTD YO | YD | Full Year
QOutcome Budget Budget i actual actual budget | variance variance ;| Forecast
|R thousands ' 1 | | | %
| Revenue - Functional 1 | 1
| Governance and administration | - 75 796 - 2563 M 355 12633 : 272 112% 75196
Execulive and council - 16 547 - - 3477 2758 | 9| 26% 16 547
Finance and admmiskraton - 59 249 - 2 553 30 878 9875 21003 | 213% 59249
Iniemal audit - = = - -1 - - -
Community and public safely - 18 488 - 453 4920 i 3081 1839 | 60% 18 488 |
Community and sccial services - 10 338 - 5 3918 1723 2195 [ 127% 10 338
| Sport and recreation - = = - - = - -
Public safely | = 8150 = 7 1002 1358 | (3%6) -26% 8150
Heusing - - - - - - = =
Health e = - - - - . -
Economic and envirommental services - 34100 - 64 5985 ' 5683 302 5% 34100
Planning and development @ 1441 | = 2 2003 | 40| 1763 7M% 1441
Road ransporl = 32669 - | 4 3982 5463 (1461) -27% 32659
Environmertal prolecion | - - - = 5 - = -
Trading services - 140 603 - 11930 30 235 23434 GaM 28% 140 603
Energy sources | - 59720 - 10420 17 391 9953 7437 | 75% 50 720
Waler management - 39799 - a? 3808 6633 | (2825) -43% 39799
Waske waler management - 2730 - 197 IN6 3622 (305)| 8% 21730
Waske management - 19 354 - Mz 5719 26| 24080 % 19354
Other 4 s 1485 | = e s 43| (43 100% 1485
Total Revenue - Functional E| E 270 442 2 14999 75495  AS074 | 3042 6% 270 442
Expenditure - Functional
Governance and administration - 86 003 - 4638 11 689 14 334 {2645)| -18% %6 003
Execuive and council - 16133 - 1195 | 5429 2 689 2740 | 102% 16133
Finance and adminis¥ation i - 69 870 - 3443 6260 11645 (5385) -46% 69 870
Infsmal audit - - S - = - = =
Community and public safely | 1 N 37 660 5 2 061 4182 6277 | (2125 -34% 37 660
Communily and social services - 17 844 - 834 1947 2974 i (1027)] -35% 17 844
Sport and recreation | - - = - - B = -
Public salely 2 18 481 = 975 1908 3080, (1172) -38% 18481 |
Housing - 1338 - 0 27 222 75 M% 1335
Health - - - = - | = = -
Economic and environmentsl services - 14 955 - 568 1516 2492 9 % 14 955
Planning and development | = 8934 - 329 736 1489 (753 51% 8934
Road ransport s 6 021 - 239 840 1003 (164)] -16% 6021
Environmental prolection - - - - o - = =
Trading services - 103 510 | - 1894 3865 17252 | (13 387) -T8% 103 540
Enecgy sources - 713t | - 223 k) 6188 | (2955)| -48% 3TN
Waler managemenl - 33 357 - 783 1478 5560 | (4081) -TI% 33387
Waste waler management I | - 15 063 - 665 {1913) 2511 4423} -176% 15063
Wasle management - 17 959 - 223 1 066 2993 [192n  64% 17 958
Other - 1663 - 4 151 Fi (126)| -456% - 1663
Total Expenditure - Functional i3 - w0 - 9235 | 2143 40632 (19200) 47% 243790 |
Surphus! (Deficit) for the year | T nm - 5764 54064 | 4a2| 4962 TR 26652

Explanatory Notes: Table C2: Financial Performance (standard classification)

Table above provides a summary of financiol performance by standard
classification.
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1.3  Table C3: Financial Performance (revenue and expenditure by municipal

vote)
EC106 Sundays River Valley - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditurs by municipal vote) - M02
Vote Description 2018119 Budget Year 2018/20
Ref Audited Original | Adjusted Monthly YearTD YearTD YT YO Full Year
Qutcome Budget Budget actual actual budget : variance { variance | Forecast
R thousands %
Levenue by Vote T
Vole 1 - Mayor and Council - 7520 - - 1526 1283 72 A.7% 7520
Vole 2 - Municipal Manager - 9026 - - 3902 1504 2398 159.4% 9026
Vo 3 - Finance - 49973 - 2553 26 976 4164 | 22811 | 547.8% 49973
Vole 4 - Corporake Service - a6y - - 3902 1546 2356 | 152.4% 9276
Vol 5 - Community Services - 39 298 - 795 10640 6 550 4090 | 624% 39 298
Vol 6 - Technical Service - 155 348 - 11 652 28 549 25 891 2658 | 10.3% 155 348

Vol 7 - [NAME OF VOTE 7) - - - - - - - =
Vole 8 - {NAME OF VOTE 8] - - - - - - = -
Voie 9 - [NAME OF VOTE 9] - - - - - - - =
Vole 10 - [NAME OF VOTE 10] - - - - - - - =
Vole 11 - [NAME OF VOTE 1] - - - - - - - -
Wole 12 - [NAME OF VOTE 12) - - - - - - = =
Vol 13 - [NAME OF VOTE 13] - - - S - P - -
Vole 14 - [NAME OF VOTE 14] - - - - - - - =
Voie 15 - [NAME OF VOTE 15 - - - - - - = =

Total Revenue by Vote 2 - 270 442 - 14999 15495 40509 | 34588 84.5% 270 442
|Expenditure by Vote 1
Vol 1 - Mayor and Couneil - 9754 - 693 1433 1626 (193} -11.8% 9754
Vate 2 - Municipal Manager - 11074 - 761 4580 1846 2735 148.2% 11074
Voie 3 - Finance - 49 655 - 1420 2802 8276 | (5474) 66.1% 49 655
Vot 4 - Corporake Service - 2215 - 2023 3458 3369 89| 26% 20205
Vole 5 - Community Services - 55947 - 2157 5071 9324 (4253) 456% 55 947

Vo 6 - Technical Service - 97 146 - 2182 4087 16191 | (12103} -74.8% o7 146
Vote 7 - [NAME OF VOTE 7] - - - & - - -
Voie 8 - [NAME OF VOTE §) - - £ - £ = = -
Voie 9 - [NAME OF VOTE 9] - - - - S = = -
Vote 10 - [NAME OF VOTE 10] - - - - s = = -
Voie 11 - [NAME OF VOTE 1] - - - - - % - a
Voie 12 - [NAME OF VOTE 12] - - i - - = 2 -
Voie 13 - [NAME OF VOTE 13] - - - - - S X i
Voie 14 - [NAME OF VOTE 14] - - - - - 5 3 -
Vole 15 - [NAME OF VOTE 15) - - - - - = = -
Total Expenditure by Vote 2 - 243 790 - 9235 2143 40632 | (19 200); -47.3% 243 790
Surplus! {Deficit) for the year 2 - 26 652 - 5764 54 064 278 | 53 786 19379.3% 26 652

Explanatory Notes: Table C3: Financial Performance (revenue and expenditure by
municipal vote)

Table above indicates the statement of financial performance by vote.

TEL: 042 230 7700
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1.4  Table C4: Financial Performance (revenve and expenditure)

EC106 Sundays River Valley - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M02 August

201819 Budget Year 2019720
Description Refl Audited | Original | Adjusted | Monthly | YeaTd | Yea™@ | YD | YD i"r"uu Year |
i Outcome | Budget Budget actual | actual budget | variance variance | Forecast
R thousands i | % |
Revenug By Source ! | |
Property ras 42154 | 2008 18424|  TOM| 11398 162% | 42154
Service chames - eleckiclly revenue %755 | 2700 5444 4458 985| 2% %755
Service charges - waler revenue 16523 ! 900 | 1693 2754 | {1060} -3%% 16 523
Setvice charges - sanitaion revenve 2894 179 %9 & g % 254
Service charges - reuse fevenue 5711 5 609 %2 (MY W% ST
Rental of facililes and equipment 58 0 5 10 8| 4% 58
Interest earned - exiemal inv esiments 1360 223 439 27 12| 9% 1360
Interest eamed - outstanding deblors 11 238 147 534 1873 (1339 -T1% I 11238
Dividends recened - - - -
Fines, penalies and lorkits 31328 & 0 555 (335} 60% 338
Licences and pemits 1831 147 23 X5 18 % 181
Agency sevices 3007 213 459 50 42 8% 3007
Translers and subsidies 86 565 | 23 33613 14428 19185 | 133% 86 565
Other revenue 597 | £ £ 100 1% 57
Gains on disposal of PPE - - - ! |
Total Revenue (excluding capital transfers and : - 02022 - 3 62 21 33670 W5 | 8% | 0202
contributions) L | |
Expenditure By Type
Emplayee relaied cosls 81843 I s | sl e (1055 8% 81843
Remuneraion of courcilors | 741 ' 59 1088 1240 (M7 1% 748
Debtimpaiment i 13 454 242 {2 242)' -100% 13454
Depreciaon & asset impairment ' 2% 366 4394 | (4394) -100% 2% 366
Finance charges 2830 45 472 (42n 9% 2830
Bufk purchases 2523 - 2278 | £920 | (2634) -54% 29503
Other materials 8082 128 30 1347 | (1027) -76% 8082
Conlracied services LN | 1750 281 , 6795 (3884 5% om
Translers and subsidies - 3 = - -
Other expendilre 33480 S 2183 5560 (339M) 1% 3480
Loss on disposal of PPE & | e = -
[Total Expenditure = ' - W s 9235 21431 40632 | (19200)] 47% 23T |
'!Surplust(Deﬁcil) - Wi - dsm  am B % 47751 0 #1768
O . - S SO
{National | Provincial and Diskic) 68 420 7689 13275 11403 181 0 68 420
{National | Provincial Deparimental Agencies
Households, Nan-profit insiiuions, Privake Enerprises, |
Pubkc Corporatons, Higher Educatonal insliutons) ! | =
Translers and subsidies - capital {in-kind - 2 | | = =
Surplusi{Defici) aher capital transfers & - w652 - 5764 54 064 4442 : 26652
contributions e § M
Taxabon ] | E ! |
Surplusi{Deficit) after taxation - %652 - 5T64 0S4 064 442 2652
Adributable b minorities | | v
| Surplusi{Deficit) attributable to municipality = %652 - 5764 54.064 42 26652
| - Share of suplus (defci) of associake
[Surplusf (Deficit] for the year = wea | S 5T64] 54064 a2 =5 2652




Notes

Actual Surplus for the month is R 5.8 Million and the year to date surplus is R 54.1
Million.

Variances above 10% in the financial performance budget statement (above table
C4) are explained beiow:

Revenue

* Property rates- a variance of R 11.4 Million is a result of annual biling
performed in July 2019 whereas the budget is spread evenly throughout the
year.

e Service charges- a variance of R 536 Thousand is attributable to consumption
variations,

* Interest earned- external investment: lower interest received than expected
due to minimal shori-term deposits.

o Interest earned- outstanding debtors: decreased due to debtors written-off
during the financial year end.

+ Fines, penalties and forfeits- no recording of accrued financial transactions on
the system for the period reported.

o Transfer and subsidies- Variance of R 19.2 Million is attributable to recognition
of equitable share received, not forgetting actual spending pattern.

Expenditure

¢ Debtimpairment- variances of R 2.2 Million results from no impairment nor
debt writ-offs performed for the period.

» Depreciation- No depreciation accounted for.

e Ffinance charges- variances is attributed to interest on unwinding assets which
will be recorded at year end.

« Bulk purchases- Invoice for the month of August has not been received
resulting in a difference of R 2.6 Million.

o Other expenditure {inventory consumed, contracted services and general
expenditure}- a variance of R 8.3 Million exists due to projects not yet
implemented.

A cause for concern is warranted for the following income statement items:

» Depreciation- should be recorded every month as per updated assets
register. CFO to ensure financial records are complete moving forward.
e Fines- should be recorded every month as per fines issued. CFO and
Qomrr?unlfy Service Director to ensure billing is recorde Tas el 042 230 7700
financial system. :

L=l FAXI 042 230 1799
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1.5  Table C5: Capital Expenditure (municipal vote, standard classification and
funding

EC108 Sundays River Valtey - Table CS ly Budget Stat, it - Capital Expenditure ( icipal vote, functi I ek i and f ing) - MD2
August
2018119 Budget Year 2019720
Vote Dewcription Ref|  Audited original Adjusted Monthly YearTD YearTD ¥YTD YTD Full Year
Outcomas Budget Budgat actual actual budget wvarlancs | variancs | Forecsst
R thoussnds 1 %
=" Vear skpenditura apprepiiaion Z

Vo 1 - Mayor and Coungil = = - 5 = =

Vo 2 - Municipat Mansger - - - - = - - =

Yow 3 - Finance - - - - - = o

Vo 4 - Corporaia Service - - - e - -

Vom 5 - Community Sorvites - - - - - - -

Vot 8 - Tachnical Service - - - - - - - -

Vow 7 - [NAME OF VOTE 7] - - - - - - -

Vois 8 - [NAME OF VOTE 8) - - - - - - -

Vol 8 - [NAME OF VOTE 9] - - - - - = =

Vow 10 - [NAME OF VOTE 10 - - - - - - - -

Vom 11 - [NAME OF VOTE 11] - - - e - - -

Vole 12 . [NAME OF VOTE 12) - - - - - . - -

Vomw 13 - INAME OF VOTE 13] - - - - - =

Vois 14 - [NAME OF VOTE 14) - - 5 - - = -

Vom 15 - [NAME OF VOTE 15] - - - - - - - -

Total Capite] Multi-year sxpanditure 47 - - - - - = = Z
- 2

Yol 1- Mayor and Couneil - /o0 - - 3 100 {100)| -100% 800

Vel 2 - Municipal Manager - - - - = = = =

Vote 3 - Finance - 200 . - - a3 (33| -106% 200

Vois 4 - Corporam Service - 1 840 - E2l 1157 307 850 2% 1340

Vo 5. Community Sarvicon - 5710 = 17723 1773 852 821 L1 5710

Vom & - Technical Service - 78 87D 10 227 13 251 12778 472 A% 78 470

Vois 7 - INAME COF YOTE 7] - - - - - - -

Vow B - [INAME CF VOTE 8] - - - - - - - -

Vemw 9 - [NAME OF VOTE 0] - - - - - - -

Vot 10 - [NAME OF VOTE 18] - - - . = -

Vale 11 . [NAME OF VOTE 11) - . - - - - -

Vobe 12 . [NAME OF VOTE 12) - - - - =

Vot 12 . [NAME OF VOTE 13] - - - - - - =

Vo 14 . [NAME OF VOTE 14) - - - - = - -

Vom 15 - [NAME OF VOTE 15) - - - - - - -

Total CapHal singls-year expanditure 4 - 85 020 - 12 000 18 180 14170 2 010 14% 85 020
Totsl Caphtal Expenditure - 43 020 - 12 090 164 180 14 170 2 ¢10 14% 5 020
Capital Expenditure - Functions! Clawsification

Governance and administration - 2 84 - L] 1157 440 717 153% 2 840
Exsculive and council any - - 100 {100} -100% (-1
Fingnce and adminisbralion 2 040 o 1187 30 a17 240% 2 040
Inlernal audit - o

Communrity énd public salty - 4730 - 1773 173 1402 3 26% 4750
Community and soclal services 2050 1773 1773 52 821 as% 2030
Sport and racraabon -

Public salty 2700 450 {450) 100% 2700
Housing -
Healih =

E ic ang aervices - 27 448 - 3158 4 455 4374 (119 -3% 27 448
Flanning and devalopment 200 17 17 a3 (18 A% 200
Road trangpont 27 248 314 4 438 4 541 1103} 2% I7 248
Env inonmental proweton -

Trading services - 50 184 - T 089 4793 304 431 5% 30 184
Enargy scurces 25 550 5218 5218 & 258 59 2% 25 550
Waisr managemant 4 447 1071 1049 1408 241 17% B8 447
‘Wasle w ater managemant 15 227 780 192 2 538 (809} Q4% 15227
Wats managemant [ = - 180 (160)| -100% 950

Orher - -

Total Capital Exp re - F lonal & 3 - #5020 - 12 090 18 180 14 780 1 400 "% 45020
Funded by:
Natonal Govemmant A0 231 7 O a 795 & 222 573 e A% 3
Prov incial Gov ernmant 17 208 314 4438 2 588 1470 50% 17 so8
District Municipality o
Other ransiers end granty - - = -

Transfers racognised - caphal - 87 139 - 10 210 13 234 11 190 2 044 18% BT 138

Borroewing & 2 950 1492 {1482 -100% 8 950

Internally generated funds 2930 1880 2 vae 1488 1458 L 24930

Totsl Eapital Funding - #5020 - 12090 18 130 14170 2010 | 14% #5020

Explanatory Notes: Table C5: Capital Expenditure (municipal vote, standard
classification and funding

Table above depicts capital assets acquired during the period. Over expenditure of
R 2 Million can be noted currently, however this will neutralise itself qs the
; - 7 TEL: 042 230 7700
progresses and warrants no remedial action.
==l FAX 042 230 1799
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1.6 Table Cé: Financial Position

EC106 Sundays R:ver Valley - Table C6 Monthly Budget Statement - Financial Position - M02 August

2018119 Budget Year 2019/20
Description Ref| Audited | Original | Adjusted | YearTD | Full Year
Qutcome | Budget Budget actual | Forecast

R thousands 1
[ABSETS
Current assets

Cash 7763 11 203 7763

Call inv estment deposits

Consumer debtors 85 068 67 039 85 068

Other debtors

Current portion of long-term receiv ables

Inventory 216 309 216
Total current assets A S M G {2 e = 78 551 93047
Non current assets i

Long-term receiv ables

lnvestments

Investment property 29 250 20 T16 29 250

Investments in Associate

Property, plant and equipment 705 623 699 815 705 623

Biological

Intangible 6§ 144 5534 6144
| Ciher non-current assets 322 E 322 ! 3?1
Tota! non current assets - 741339 - 726 387 741 339
TOTAL ASSETS - 834 386 - | 804938 | 834385
LIABILITIES 5
Current liabilities

Bank overdraft *

Borrowing 3478 845 3478

Consumer deposits 56 62 56

Trade and other pay ables 36 237 58 139 36 237

Provisions - 4778
Total current liabilities - m|m - 63824 39772
Non current liabilities

Bomrowing 6956 408 6 956

Provisions 26222 8861 | 2622
Total non current liabilities = 33178 - 29210 331718
TOTAL LIABILITIES - 72 950 - 93 094 72950
NET ASSETS 2 - 761 436 - 1845, 761436
COMMUNITY WEALTH/EQUITY

Accumulated Surplus/({Deficif) 761 436 711845 | 761 436

Reserves |
TOTAL COMMUNITY WEALTH/EQUITY 761 436

23 MIDDLE STREET | KIRKWOOD
OF ADDO ELEPHANT PARK




Explanatory Notes: Table Cé: Financial Position

Community wealth/equity is at R 711.8 Million.

Based on the current assets versus current liability analysis, The municipality may
struggle to meet its short term financial obligations. Better liquidity management
strategies need to be employed by the municipality.

Based on net debtor days analysis, The municipality's ability to convert 1§'s billing to
revenue is above the norm of 30 days. This implies that the is no improvement in the
collection rate and credit control policy implementation. Better debtor
management techniques are required and a financial recovery plan must be
developed to improve the situation.

The municipality fails to adhere to legislative requirement of paying creditors within
30 days. This is a results of cash flow problems and late receipt of invoices from
suppliers.

G TEL: 042 230 7700
=] FAX: 042 230 1799
WWW.SRVM.GOV.ZA

23 MIDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK




1.7 Table C7: Cash Flow

EC106 Sundays River Valley - Table C7 Monthly Budget Statement - Cash Flow - M02 August

201819 Budget Year 2019/20
Description Ref| Audited | Original | Adjusied | Monthly | YesTD | YearTD | YID | YID | Full Year |
Outcome Budget : Budget actual actual budget | variance | variance | Forecast
R thousands ) i ! ! o
CASH FLOW FROM OPERATING ACTIVITIES ! 1
Receipts
Propery rates ¥13 8275 8345 6020 23| 3%% 36123
Service charges 44 450 | 2998 3079 740 (4331 -58% 44480
Oter revenue 5493 | | 14038 33012 916 | 32997 | 3BM% 5493
Govemment - opesating 86 565 | 3135 36 375 14428 219471 152% | 86 565
Govemment - ¢apital 65 420 1857 20102 11403 | 8698 76% 68 420
inierest 1360 | - - 2| izn 0% 1360
Dividends | - = = s
Payments { ' |
Suppliers and employees {149 549) (esezi)| (85045  (4025)| 61120 -245% | (149549
Finance charges {500} (52) 67 (83 (10| 20% (500}
Transfers and Grants -
[NETCASH FROM/(USED) OPERATING ACTVITIES | = 23 - Tam 15702 15395 (300 2% 92 ﬂ.
CASH FLOWS FROM INVESTING ACTIVITIES
|Rmipu
! Proceeds on disposal of PPE | -1
| Dectease {Increase) in non-¢urrent deblors N
Decrease (increase) oher non-cumant récen ables | | e
Decrease (increase) in non-curment invesiments
Payments
Capital asset (B4 290) (aoem) (151181 (1404 1067 8% {84 200}
MET CASH FROW/{USED) INVESTING ACTIVITIES - @200 - (12090)  (5116)) (14 048) 1067 | -8% {84 290
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts i | '
Short kerm loans | | = | 1 |
Borrow ing long em/refinanting | i N
Increase {decrease) in consumer deposis -
Payments i |
Repayment of borowing (4 450) | 1y (410) 74y (e3n| 8% {4 459
INET CASH FRON/[USED) FINANCING ACTMITES | - e - @i )| (43 (633 85k | (e4s|
NET INCREASE/ (DECREASE) 1K CASH HELD & 3625 s Tem) i N 3625
Cashicash equiv alents at beginning: 4138 | == 04 4138 204
| Cashicash equivalents of monfiysar end: | = 1763 | - I g1 474 i 383

Explanatory Notes: Table C7: Cash Flow

Net increase in cash held is R 477 Thousand for the main bank. The difference
between the bank statement and cash book amount relates fo outstanding
payments for Department of Transport not yet paid.

Cash and cash balances as per cash book amount toR 11.2 Million and per bank
statement amount to R 13.4 Million. Fifty percent of funds available for short ferm
deposit are committed as they relate to conditional grants receipfts.

7R TEL 042 230 7700
=l FAX: 042 2301799
B WwWW.SRVM.GOV.ZA

23 MIDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK
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1.8.3 $Cé: Transfers and grants receipts

EC106 Sundays River Valley - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M02 August

201819 Budpet Year 201920
Description Ref |  Audited Orlginal Adjusted Monthly YourTD YoaurTD YTD Yo Full Year
Qutcome Budget Budget actual actual budget | variance | varlance : Forecast
R thousands -
RECEIPTS: 1.2
Operating Transfers snd Grants
National Governmant: - 3476 - 3135 36375 13948 | 19944 | 143.0% 83676
Laca Government Equitable Share bR - 33 240 13206 1 1994 [ 150.0% m
EPWP Inceniive 1019 255 255 170 i0g
Finance Management 2 880 2 880 2880 480 2880
Muricipal Systems improvement o -
Muricipal Droughl Redief - =
3 - = 5
Provincial Governmaent: - 1 - = - 200 (200} -100.0% 1200
4 - - =
Audit Improvement and Library 1200 - 200 (200} -100.0% 1200
District Municipality: - 143 = - = 240 (240)| -100.0% 143%
Envionmenta! Savvices 14% - 0 (240)| -100.0% 14%
Fire = = =
Other grant providers: - %0 - = - 42 (421} 100.0% 250
LGSETA 250 - 42 @2)] -100,0% 250
- -
Total Operating Transfers and Grants ] - LR = 3135 36375 14428 19482 | 1349% 28 585
Capital Transfers and Grants | |
National Government: - 50612 - - 18 301 8 435 9810 ; 116.3% 25612
Municipal Infastruchare Grant (MIG) FLYIH - 10 245 4 269 5976 | 140.0% 25612
[ =
INEP 25 000 - 8 000 4167 3833 920%
Provincisl Government: - 17 808 - 1857 6944 2988 3976 [ 1339% 17 508
Small Town Rav atilzabon 17 308 1857 8 944 2968 3976 | 133.9% 17 808
Diwtrict Huniclpallty: - - = = = - = -
Envionment seivices i - = -
I - i
Other grant providers: - = - = - - - i
Roads infasiuciure Gran! <4 = =
Total Capital Transfers and Grants 5 - 83420 - i 857 25 244 11 403 137385 | 120.9% 43 420
TOTAL RECEIPTS OF TRANSFERS & GRANTS E] - 154 985 - 4992 1 61619 25 831 13248 | 12ATR 179 85

TEL: 942 230 7700
FAX: 042 230 1799

WWW.SRVM.GOV.ZA

23MIDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK




1.8.3.1 SC7(1): Transfers and grants expenditure

EC106 Sundays River Valley - Supporting Table SC7{1) Monthly Budget Statement - transfers and grant expenditure - M02 August

201819 Budget Year 201920
Bescription Ret( Audited | Original | Adjusted | Monthly | YexTD | YeaTd | Y | YD | Full Year
Outcome | Budget Budget actual I actual budget | variance | variance | Forecast
R thousands | L
EXPENDITURE |
I |
Operating expenditure of Transfers and Grants :

National Government: - 33676 - 293 33403 13946 | 19457 | 139.5% 83676
Loca Government Equitable Share 9m - Bu 13206 19944 | 150.0% nwm
EPWP Incenive 1019 41 8 170 {89} -52.1% 19
Finance Management 2880 251 81 480 (399 83.1% 2880
Municipd Sysems improvement S -

Municipal Drought Resief -

Provincial Government: - 1200 - - - 200 {200}; -100.0% 1200
Audit improvement and Library 1200 20 {200)] -100.0% 1 200

District Municipality: - 1439 - - - 10 {240} -100.0% 1439
Envimnmentsf Sevvices 1439 240 {240)| -100.0% 148

Other grant providers: - 250 - = - 42 {42); -100.0% 25
LGSETA 250 42 (42)] -100.0% %0

Total operating expenditure of Transfers and Geants: - 36 565 - 23 3403 14428 [ 13975 131.5% 4 565
|
Capital expenditure of Transfers and Grants .
Nationa! Government: - 50612 - 7689 9374 8435 98l 111% 5612
Municipal Infrasiucture Grant (MIG) malE 1668 330 429 {895); -1 0% 25612
INEP 25000 5000 6000 4167 183 ] 44.0%
Provincial Government: - 17 808 - - 4330 2963 | 1862 627% 17808
17808 4330 2088 1862| 627% 17 808
District Municipallty: - - - - o = - -
Other grant providers: - - - - - - o =
Tolal capital expenditure of Transfers and Grants - 65420 = 7689 14 204 45| 2800 246% A
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS - 154 9285 - 7981 47 606 2583 | ATI5] M3% 129985

AW TEL: 042 230 7700
S= FAX: 042 230 1799

5 wWWW.SRVM.GOV.ZA

23 MIDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK




1.8.4 SC8: Councillor and staff benefits

5(_:106 Bundlzt River \Ialler - suPPonlng Table scﬂa Egnthly Budget 8 - L ilor and staff benalits _;._moz Auju:!

1AL Budgsl Year 2018/20
Summary of Employss and Councillor remunsration Ret | Audited Originai Adjusted ‘Monthly YanrTD YearTOG | YTD | YTD | Full Year
- actusl actual budgaet varlance | varlance  Farscast
R thousands “

= : o]

Councillars (Folllical Office Dearers plus Giher}
Brsic Salanes and Wages & 28T 404 028 1 Das [iia SEL Y 5 247
Pension and UF Connbusans =
Medcal Ald Connbubons -
Mot Vohicle Allow anco = -
Coliphona Allow ance 853 51 102 100 | % 653
Houswig Allow ances L] a8 15 18 [3}] -0% ]
Owner benofis and allow oncos 428 27 53 kAl (18) 25% azs

Sub Totsl - Counciliora T - Faar -1 (3] 1008 | 1 Zdo (142)| A% TTea
* lheraass 4 woIvIor *OIVIoL

lor Man of the Munlgi
Basic Salanes ond Wogos | 4008 | 308 03 883 {80) 12% 4 008
Pensn and UIF Coninbusons -] 10
Modical Ad Conbulions . =
Ovenme ~ s =
Perlormancga Bonus
Molor Vohwie AROWw once LAE]
Cetiphone Allow anco .
Housing Allow ancas 511
Othar benefib and allow ancas 184
Pay mens w ey of loowa
LONG 8oMViCo aw ards -
Lo benekt 3 F3

Sub Total - Senior Msnagere of Municipaiity = 5 842 . 438 264 24 % 8542
e Ancrease Fl WDIVIOL | #0101

Othar Municipal Staff i
Bosic Splanas and Wagos 49 465 4 238 B 244 213 3% 49 403

457
Penawn and MF Conribusona 7 859 578 152 1278 {(124) 10% Tas
Medical Aid Doninbubions 4 308 257 500 Taa 223) 30% 4 308
Ov ersmo 4328 213 534 724 (187)| -z0% 4 3za

83z

o1

58

285

g
.
#
L]

-

E 14 13% ard

1 | LT i3
e a1
£ (13 -49% R

38
3

Pertormance Bonus | - - -
Monr Vohsie Allow ance 3 530 a4
Cabphono Kk ance ar | as
Housing Allow oncos azs | 8
Cmer boneAn and allow ances 5926 141
Paymone n bou of bt @
Long narvece aw ards 5 ]
Post e 1 o -~ Lo S g el .
Sub Totsl - Gther Municipal Staff - 74 302 - ERRr 1Z7TF @04)
% Increans a | sDivion T

=k e %0 285 |

503 a4 T9% 3550
108 (17} -15% 848

54 2 % azs
1 os7 | (o2} T1% 5023

B
> #OIVIO
4807 | 1388 RN (198 A% | C¥ 3

Total Parant Municipality

Unpald salary, sllowances & benafita in atfears.

Bosrd Mamb of Entities
Bomic Salenes and Wages

Pansion end UF Gonmbulons | 1 =}

Medical Aid Gontnbubons

Ovenma !

Perlarmance Bonus

Molor Vohicks AHow onca

Cekphone Allow anca

Housing Allow ancas

Other bonofi and allow ances

Boord Foos

Pay mant w lleu of losw &

Long service aw ards

Post benatt X il 3 | i [ sl

Sub Tots! - Board Membars of Entities . s -

Y Increans

Senlor Mansgers of Entitiss
Basic Salancs ond Wagos
Ponson and UF Confibuons |
Modwal Aid Conmibubona
Ov arime
Perirmance Bonus
Mowr Vohicle Allow onca
SaNphone Allow snce
Houaing Allow ancos
Othar banafi and allow ancas |
Ppy mone i isu of loav o |
Long service &w arda
Posl-rasrement benell obbgatons x - = e il SIS

Sub Total - Senlor Managers of Entities iy - - = =¥
% increase 4

Cthar Statf of Entitlas
Basic Salanes snd Wagon i =
Fonaen and UIF Conmbusans
Meadi ol Aud Contibutons |
Ov erema
Perkormance Bonus. !
Molor Vehicke AlGw ance
Caliphone Allow ance
Houaing Allow ances ] |
Othar banokn ond allow ancoa 1
Payments n bou of leave
Long service ow ards
Post-rasrament benollt obhgasons L - 2

Sub Total - Other Staff of Entitias ALY - = =1 = -

-

|
T T
[TOTAL MANAGERS AND STAFF ] = ETH 1 : = 1
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Quuality certificate

L Mr SS Fadi, the Municipal Manager of Sundays River Valley Municipality, hereby
certify that the monthly Budget Statement for the month ending August 2019 has
been prepared in accordance with the Municipal Finance Management Act and
regulations made under that Act.

S. FADI

Printed Name: ...... MUBICIPAL MANAGER oo

.....................................................................................................

@ TEL: 042 230 7700
= FAX: 042 230 1799
B Www.SRVM.GOV.ZA

23 MiDDLE STREET | KIRKWOOD
HOME OF ADDO ELEPHANT PARK




