" BUDGET AND TREASURY FOURTH QUATER FINANCIAL REPORT FOR 2013/14

SUNDAYS RIVER VALLEY MUNICIPALITY



-

ECTION 52 REPORT FOR THE PERIOD

PURPOSE OF THIS REPORT

The purpose of this report is to inform the council on the implementation of
the budget and financial status of the municipality, within 30 days of the end
of each quarter; this is as per s52d of the Municipal Finance Management
Act no 56 of 2003.

BACKGROUND

Sundays River Municipadlity has limited revenue sources. It is mainly depending
on grants with a small portion from rate payers. We also have a challenge of
property rate payers who are not paying their services, and there is a high
rate of indigent property rate payers.

Even though we have got limited resources we are striving in terms of
spending according to our budget as per the requirement of MFMA and
report in terms of our budget implementation.

LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to
achieve a range of objectives, including improving the local government
sphere's ability to deliver basic services by facilitating improved financial
sustainability and better medium term planning and policy choices on
service delivery.

This report has been prepared in terms of the following legislative framework:

*The Municipal Finance Management Act — No. 56 of 2003, Sections 71
& 52,
-and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.

28. The monthly budget statement of a municipality must be in the format
specified in Schedule C and include all the required tables, charts and
explanatory information, taking info account any guidelines issued by the
Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable
management of the budgeting and reporting practices of municipalities by
establishing uniform norms and standards and other requirements for ensuring
transparency, accountability and appropriate lines of responsibility in the



budgeting and reporting process and other relevant matters as required by
the Act.

FINANCIAL IMPLICATION

None

LEGAL IMPLICATION

Adherence to the Municipal Finance Management Act — No. 56 of 2003,
Sections 71 & 52 and the Municipal Budget and Reporting Regulations

RECOMMENDATION

(a) That Council notes the contents of this report and supporting
documentations for the 4th quarter of 2013/14 financial year.

(b) That the directors ensure that the budget isimplemented in accordance
with the Service Delivery and Budget Implementation Plan projections and
that spending of funds and that revenue collection proceeds in accordance
with the budget.



Report of the Executive Mayor

In accordance with Section 52(d) of the Municipal Finance Management
Act, | submit a report to the council within 30 days after the end of the fourth
quarter of2013/14, on the implementation of the budget and the financial
state of affairs of Sundays River Valley Municipality.

The submission of this report forms part of the general responsibilities of the
Mayor of a Municipality, and is intended to inform and enable the council to
fulfil its oversight responsibility.

Executive Mayor



.Council Resolution

To be inserted later



Sundays River Valley

C e 1. = P.O. Box 47
Municipality Kirkwood
Masipala 6120
Munisipaliteit 7 (042) 230 7700

(042) 230 1799
H srvm@srvm.gov.za

U verw. / Your ref:

Ons verw. / Our ref: Isalathiso sakho:

Isalathiso sethu: 3/2/2/1

EXTRACT FROM THE MINUTES OF AN SPECIAL COUNCIL MEETING HELD 24 JULY 2014

4.1 SECTION 52(d} QUARTERLY REPORT FOR THE 4™ QUARTER APRIL - JUNE 2014

COUNCIL RESOLVED

That Council approves the Section 52(d) report for the quarter ending 30 June 2014.

FOR LM R NGOQO 30 July 2014
MUNICIPAL MANAGER

Rig alle korrespondensie aan die Munisipale Bestuurder « Address all correspondence to the Municipal Manager
Nceda uthumela yonke imbalelwano ku Mphathi kaMasipala



Overview

Revenue
An amount of R117.7 miillion has been recorded as revenue to date.

This includes the transfer of grants to the amount of R73. 3 million and an
amount of 24.8 million for the rendering of services.

Expenditure

A total of R120.2 million has been spent to date. This expenditure includes
repayment of loans, other outstanding creditors and also unspent conditional
grants for the 2012/13 which were spent in the current financial year.

Financial Sustainability

Financial sustainability remains an issue of concern and the municipality has
plus minus R11m debt which still needs to be paid that are not cash backed.

Outstanding Debtors

Outstanding debtors amount to R122.7 million at the end of the period.

This is mainly comprised of R108 million outstanding from households. A
service provider has been appointed to recover this amount on behalf of
Sundays River Valley Municipality. Negotiations with government officials are
in progress for both National and Provincial Public Works in so far as attending
to debt owed by Organs of State.

Other

The current balance of conditional grants amounts to R473 393.

An amount of R23 million has been spent to date on capital expenditure,
where the annual budget amounts to R26.4 million.

The investment portfolio amounts to R7.122 million as at 30 June 2014.07.14



.3.Financial Peformance- Revenue

ANNEXURE “” (page 13), contains the details for the reporting quarter, year to
date.

The current actual revenue for the year is RR117.7 million, which is 7% less than
the approved budget.

The quarterly actual revenue reflects R16.5 million. Service charges and
property rates constitute 41% of the quarter’s revenue.

4. Financial Performance- Expenditure

ANNEXURE " (page 14), contains the details for the reporting quarter, year to
date.

The current actual expenditure for the yearis R120.2 million.

The quarterly actual expenditure reflects R34.3 million. The percentage of
payroll to total expenditure including and excluding capital asset
expenditure is 30% and 39% respectively.

5. Service Delivery Budget and Implementation Plan

The SDBIP for the fourth will be submitted separately
6. Borrowings
No borrowings have been budgeted for and none made.

7. Expenditure on Conditional Grants

ANNEXURE “"’ (page 15), provides details of expenditure in respect of
conditional grants.

8. Project Expenditure

Set out below are details of expenditure in respect of project expenditure.



PROJECT EXPENDITURE

PROJECT EXPENDITURE EXPENDITURE TO DATE
Upgrading of Seven Sport fields 5734
Rehabilitation of Parks & Playgrounds 623
Upgrading of Roads 1808
Valencia Storm water Management 2279
Paterson: Wastewater Treatment Works 2545
Addo: Wastewater Treatment Works

8671
Installation of High Mast Lighting

514
TOTAL GRANTS 22174

9.Capital Expenditure

The capital expenditure incurred for infrastructure assets expenditure
amounts to R22.2 million for the year. Other capital expenditure incurred
during the year amounts to R872 000.

10. Allocations received during the period

ANNEXURE “" (page 16), provides details of allocations received during the
year.

11. Cash and Investment management

Regulation 9 of the Investment Regulation requires that:

The accounting officer of a municipality or municipal entity must within 10
working days of the end of every month, as part of the section 71 required by
the Act submit to the mayor or the board of directors of a municipal entity a
report describing in accordance to general accepted accounting practice



the investment portfolio of that municipality or municipal entity as at the end
of the month.

Accordingly the report is contained in ANNEXURE “” (page 26).

11.1 Cash Management

The cash flow is managed on a daily basis and the CFO is informed on the
daily current account balances and investment on call accounts.

The municipality has the following bank accounts :

INSTITUTION TYPE ACCOUNT NUMBER
First National Bank Cheque Account 62027651935
First National Bank Cheque Account 62070775310
First National Bank Cheque Account 62025490856
First National Bank Cheque Account 62098449385

The municipality also has various investment accounts, which are disclosed in
the Investment portfolio annexure.

12.Debt Collection and Credit Control

ANNEXURE “’ (page 17) reflects details in terms of outstanding debt for
Debtors and top ten debtors as at 30 June 2014,




J3.Insurance claims submitted during the quarter

The following claims were submitted:

Claim No. Details of Responsible Date of Loss Cost
claim section
2014/03 Laptop Stolen | Mata ,V 2014/05/26 *7 923
2014/04 Laptop Stolen | Van Grenuen | 2014/05/26 *8 378
.S

*Market Value
14. Unavuthorised, Irreqular, Fruitiess and Wasteful Expenditure

Section 34(4) of the MFMA requires disclosure of any unauthorised, irregular,
fruitless and wasteful expenditure incurred by the municipality.

The municipality incurred R 354 227 to date in terms of iregular, unauthorised
, fruitless and wasteful expenditure.

Set out below is a summary of the above:

Reasons Quantity [Value
Aw ard granted to provider with no tax clearanc 71 107 894
Aw ard granted to providesr not on database 10] 64836
Aw ard granted without three quotes 21 19704
3
5

Fruitless and W asteful for the current year 4] 866
Spliting of tenders 119 900
Total 354 200

15. Staff Benefits

Section 66 of the MFMA requires disclosure of the Municipalities expenditure
on staff benefits as follows:

The accounting officer of a municipality must, in a format and for periods as
may be prescribed, report to the council on all expenditure incurred by the
municipality on staff salaries, wages , allowances and benefits.

For the quarter an amount of R10.3 million was incurred in relation to
employees.

16. Creditors

At 30 Junes outstanding creditors to the value of R12.1 million existed.

10




-ANNEXURE *' (page 18), reflects details in terms of the top ten creditors as at
30 June 2014.

It should be noted that the DBSA loan at 30 June 2014 amounts to R 777
053.34 and the Long Term Liability for Amotola Water is R 4 704 800 at 30 June
2014.

17. Withdrawals from Municipal Bank Account

In accordance with section 11(4) of the Municipal Finance Management
Act, No. 56 of 2003, the accounting officer must within 30 days after the end
of each quarter, table in the municipal council a consolidated report of all
withdrawals made from the bank account in terms of section 11(1) (b) to (j).

Set out below is a summary of all withdrawals from the municipal bank
account for the quarter:

WITHDRAWALS 38 549
- Salaries, wages and

allowances 10 337
- Cash and creditors

payments S5 573
- Capital payments 8 069
- Investments made 7 630
- Other payments 6 240

In addition, the following is disclosed in terms of s11 (4)(a)

e Section 11(1) (e} the municipality has collected R1.2 million during this
quarter on behalf of Department of Transport, and the monies were
paid to the department in accordance to the agreement.

11



-18.Supply Chain Management

In terms of paragraph é of the Supply Chain Management Policy, the Council
must maintain oversight over the implementation of the policy to ensure that
the accounting officer implements all supply chain activities in accordance
therewith.

In order to comply, the accounting officer, must within 10 days of the month
end of each quarter, submit a report on the implementation of this policy to
the mayor.

SCM Report submitted separately

12
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Sundays River Valley 2.0, Box 47

Mumqpahty Kirkwood
Masipala 6120
Munisipaliteit
7= (042) 230 7700
Ons verw. / Our ref: U verw. / Your ref: e= (042) 230 1799
Isalathiso sethu: Isalathiso sakho: B srvm@srvm.gov.za

QUALITY CERTIFICATE

|, Lonwabo Ngogo, Municipal Manager of Sundays River Valley municipadlity, hereby
certify that the quarterly report on the implementation of the budget and financial state
of affairs of the municipality for the period ended June 2014 has been prepared in
accordance with the Municipal Finance Management Act and the regulations made

under the Act.

L.M.R. NGOQO
ICIPAL MANAGER OF SUNDAYS RIVER VALLEY MUNICIPALITY — EC106

SIGNATURE

DATE: 24 Jyly 2014

Rig alle korrespondensire aan die Munisipale Bestuurder = Address all correspondence to the Municipal Manager
Nceda uthumela yonke imbalelwano ku Mphathi kaMasipala



